Figure 7.5 “Insurance Game II”

with Full and Partial Insurance

£
©
=
£ 12
©
©
<
\U’!
rs Ty = 66
-
)
TTS:O
\""--._
—~ T~ T. = —3
Ts=66 +e¢ ™ =
\‘ ~—
A\ G ~~
5 T
N, -
N
“*-..____\ -
‘\ ‘--“i_
3 T —-—._. —
L Cz - C3 ’:0
\\“‘/
o ‘?‘“““
45 | ] S\ w
3 6 12

Smith’s wealth (no theft)



